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“We need to meet the challenge of lifting people up and out of poverty with respect, opportunity, and the dignity of work.
THE STRONGER WAY ACT s bold legislation to put real solutions in place to create opportunity for all and reward hard work.”

U.S. SENATOR TAMMY BALDWIN

" Too many Americans are working harder and longer hours and still falling behind. While we continue the fight for higher wages,
a fairer tax policy, affordable housing, and accessible higher education to give working families and the poor a fighting chance
at a brighter future, this legislation will expand economic opportunity and keep Americans out of poverty
by strengthening tax credits for working families and programs that ease the transition from unemployment to work.”

U.S. SENATOR CORY BOOKER

THE STRONGER WAY ACT: CREATING OPPORTUNITY FOR ALL AND REWARDING WORK

For decades, some in Washington have argued that if we simply reward large corporations and the wealthiest among us
with tax cuts, their gains would "trickle down” to everyone else. These policies haven't worked and this is a promise that
hasn't been kept.

As our nation still continues to recover from the Great Recession, we must do more to build an economy that works for
everyone. Far too many Americans have heen left behind by our economic recovery. The gap between the richest and
poorest communities continues to grow and many working families are being held back, trapped in a cycle of poverty.

We must do more to meet the challenge of lifting people up and out of poverty with respect, opportunity, and the dignity
of work. THE STRONGER WAY ACT is bold legislation to put real solutions in place to create opportunity for all and

reward work.

THE DIGNITY OF WORK: A NATIONAL COMMITMENT TO TRANSITIONAL JOBS

Poverty is a problem that government cannot confront alone. Taking on a problem that is holding millions of Americans
hack is a shared responsibility. It is going to take a national commitment and investment in local partnerships between
government, businesses, and non-profits working together to confront poverty.

Transitional jobs have helped lift workers up and out of poverty, moving our unemployed into the workforce. Transitional
jobs programs providing employment and job training have been implemented in more than 20 states, including
Wisconsin and New Jersey, where there has been a long history of hipartisan support. However, without a national
commitment to transitional jobs, the scale and scope of these programs are limited.

We now need a federal commitment to support these efforts. Investing in transitional jobs can break down harriers and
provide peaple living in poverty with the dignity of work, income, and workforce readiness skills.

THE STRONGER WAY ACT creates a federal commitment to making transitional jobs available by establishing a new
transitional jobs grant program at the Department of Labor. This will build a new federal partnership with state and local
governments, businesses, and non-profit organizations. With this new partnership we can strengthen state and local
efforts to move people out of poverty and into the workforce.
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TAX REFORM THAT REWARDS WORK: THE EARNED INCOME TAX CREDIT
RAISING INCOMES FOR WORKING FAMILIES

We need to do more to respect and reward the hard work of every American. The Eamed Income Tax Credit (EITC)
promotes work and has helped lift millions of working families with children out of poverty.

THE STRONGER WAY ACT recognizes that we can do more to strengthen the economic security of working families with
targeted tax reforms like expanding the Earned Income Tax Credit for working families with children.

THE STRONGER WAY ACT increases the rate at which the Earned Income Tax Credit phases in for working families with
children to both encourage work and target additional dollars to low-income working families. Workers with earnings
above 50 percent of the poverty line receive the maximum EITC, as do people working full-time at the minimum wage.
This tax reform would reward work and benefit 63 million people, including nearly 29 million children of working parents.

For example, a single working mother with two children making poverty-level wages would earn a tax credit increase of
more than $2,200 under this reform. A working married couple supporting three children on an income of $20,000 per
year would eamn a $3,500 tax credit hoost to help promote income growth for this family.

MAKING WORK PAY FOR WORKERS WITHOUT CHILDREN

Currently, a childless adult working full-time and earning minimum wage receives little to no Earmned Income Tax Credit
and can be taxed into poverty. We need to make wark pay for everyone by extending this tax credit to workers without
children.

THE STRONGER WAY ACT proposes strengthening the Eamed Income Tax Credit for childless workers as an effective
way to promote work, hoost income, and reduce poverty. It would make more childless workers eligible for the EITC and
expanding this anti-poverty tax credit would benefit more than 20 million childless workers. This reform also ensures that
6.9 million workers are not taxed into poverty, as they are under current tax law.

For example, a 30-year-old childless worker making poverty-level wages of about S12,500 currently receives an Eamed
Income Tax Credit of $184. THE STRONGER WAY ACT allows this working taxpayer to earn the maximum credit to help
offset federal payroll and income taxes and help meet their hasic needs.

MORE ON NEXT PAGE
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TAKING ON CHILD POVERTY: THE CHILD TAX CREDIT

We have a moral responsibility to take holder action to confront childhood poverty. Substantial research shows that
children in families receiving working family tax credits do better in school, are more likely to attend college, and can be
expected to earn more as adults. Together with the Earmned Income Tax Credit, the Child Tax Credit can lead to income
growth for working parents and improved educational outcomes for young children in low-income households.

THE STRONGER WAY ACT will strengthen and improve the Child Tax Credit by making the tax credit refundable for all
families starting at the first dollar earned. This tax reform simplifies the tax code, makes the credit more consistent with
the Earned Income Tax Credit, and targets additional Child Tax Credit benefits to very low-income families who are most in
need.

For all working families receiving the Child Tax Credit, THE STRONGER WAY ACT also ties the current maximum credit
of $1,000 per child to inflation to ensure its real value is not eroded by rising household costs of food, housing, and
transportation for working families.

MORE INFO ON THE STRONGER WAY ACT

www.haldwin.senate.gov/strongerwayact
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